Remove ban on CFA, says ASSOCHAM

Associated Chambers of Commerce and Industry of India has said that at a time when industry is grappling with the dearth of finance personnel, the Government’s move to ban the operations of the US based Chartered Financial Analysts Institute, will lead to further pressure on the availability of the globally recognized professionals. 

As the Indian securities and financial sector is fast integrating with the international market, it’s requirement of competent financial analysts is also increasingly falling short of the supply.

“Financial sector is the backbone of the economy and we need talented human resource to efficiently manage it”, Mr. Venugopal Dhoot, ASSOCHAM President said.

By slapping a blanket ban on CFA Institute, Government is creating barriers to the avenues for quality educational opportunities for young aspirants of our country. 

“At the end of the day, quality of education and practical approach is what matters for any organisation, the US institute imparting CFA education has been living up to the corporate expectations around the world”, Mr. Dhoot said.

As the AICTE has ordered the CFA Institute to close down all its operations in India from immediate effect, on the premise that it is not registered with the University Grants Commission (UGC) or AICTE, the future of seven thousand students is in jeopardy. Meanwhile Hon’ble Delhi High Court has came to the rescue of the students by allowing them to take exams on June 3 in India, the ban continues.

If the ban on the operations of the CFAI is not removed, the candidates would have to take exams in neighbouring countries like Singapore, Bangkok, Kathmandu and Colombo, it is not a sensible solution and it would send wrong signals about the image of our country, which has been following progressive reforms for the last 15 years, according to Assocham. Over 7000 Indian students, most of whom are working, have enrolled themselves with the CFA Institute. 

The financial analysts qualified from the CFA Institute have made a mark for themselves in the fast growing financial services including the investment research firms, hedge funds, foreign investment institutions etc. 

According to the Chamber, the world’s biggest economies like the US and the EU are outsourcing talent from India. This is evident by the surge in business and knowledge process outsourcing sector. Thus it becomes imperative for the government to encourage high level of professional educational institutes, including from overseas, for training students with industrial knowledge by exposing them to global best practices. The role of government should be restricted to ensuring quality and in fact, there should be an independent regulator for education.

Of the total number of students enrolling themselves with CFA Institute, the growth in their number is fastest in India and China. “This is because India and China are the fastest growing economies in the world and the finance and services sectors largely contributes to the growth”, Mr. Dhoot said. 

